WORKING FOR FAMILIES (WFF)
The Tax Returns for people with WFF credits, or having partner’s eligible for WFF are being held up, miscalculated and/or refused basically because most self-employed musicians earn money from 3 different sources:


a) Paye (salary or wage earner) income


b)Schedular (withholding) income which is self-employed but under contract

c)Non taxed income

The IRD has been trying to get us to separate expenses against schedular income from expenses against non taxed income (of course there are no expenses against Paye deducted income).

We, of course are unable to do that (imagine trying to deduct depreciation from schedular income separately, to depreciation from untaxed income - it just can’t be done unless we do a percentage and file two separate Profit & Loss Statements and Depreciation Schedules).

We are not going to charge our clients double (it would double our time to do this), and we have told the IRD this.
Their answer so far is to tell us to estimate the schedular expenses.  This is totally contra to their demand that “The Information in this return is true and correct and represents my assessment for the year ended 31 March....as required under the Tax Administration Act 1994”.

This means that they are asking us to lie on the schedular and non taxable expenses area of the Tax Return which is illegal.

This has been acknowledged by letters to us from IRD hierarchy but is still ignored by their staff who are demanding breakdowns of information, (which we have already provided on the IR10As), refusing to acknowledge we can’t split up expenses and won’t, under the wording of the Act.  Try deciding what percentage of a pair or drum sticks is claimable as a schedular expense and what percentage is claimable against cash income – it can’t be done.
To say WFF is a shambles is an understatement.  It takes up a lot of time, especially processing time, so our advice is:- Be patient, fill out all the forms the IRD sent you, and please answer the questions on the next page:-
WFF QUESTIONNARIE (ALL CLIENTS MUST ANSWER QUESTION 1)

1) Are you eligible for Working for families credits?  
(Look up IRD website if you are not sure)
    YES         /          NO              (Please disregard the rest if you circle NO)

If YES: 





(Circle either (a), (b) or (c) please)
a) Have you been getting payments?

Or

b) Are you expecting one sum at the end of the year? (registered, but receive a bulk payment)

c) Have not yet registered but eligible?                         

If you circled (a) or (b) are you:-                   (Circle one option please)                

a) The primary caregiver?

b) Your partner is the primary caregiver?  (If your partner is not our client you will need to advise us if they had taxable earnings for the year ended 31.03.16.)
(This is important as it also affects basic tax rebates.)
If you circled (c), please contact the IRD and then let us know you have now registered for WFF, after you have gone through their qualification and registration process.

The above will help us considerably in processing your tax return correctly.
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